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Ximei Resources (Guangdong) Co., Ltd. is committed to becoming a responsible, value-creating and excellent
international Tantalum-Niobium material manufacturer and operator. To fully embody the company’s social
responsibility and values, the company is committed to establishing a sound due diligence management
system, conducting due diligence in accordance with the 5-Step due diligence framework defined in Annex | of
the OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and
High-Risk Areas 3rd Edition (‘the OECD Guidance’), strictly selecting the source of raw materials, resolutely
avoiding procurement of non-compliant raw materials from high-risk supply chains so as to prevent related
interest groups from benefiting which results in continuous local unrest or conflict escalation and the negative
impact caused by human rights violations. To this end, the company has specially formulated the following
policies for responsible procurement of minerals and disseminated them to the upstream and downstream
supply chains for compliance and implementation, this policy covers minerals that are tantalum-containing raw
materials.:
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Regarding serious abuses associated with the extraction, transport or trade of minerals. While sourcing from, or
operating in, conflict-affected and high-risk areas, we will neither tolerate nor by any means profit from,
contribute to, assist with or facilitate the commissioned by any party of:
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Any form of torture, cruel, inhuman and degrading treatment;
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Any forms of forced or compulsory labor, which means work or service which is exacted from any person
under the menace of penalty and for which said person has not offered himself voluntarily;
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The worst forms of child labour;
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Other gross human rights violations and abuses such as widespread sexual violence;
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War crimes or other serious violations of international humanitarian law, crimes against humanity or
genocide.
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If we have reasonable grounds to believe that the risk exists, that is, the upstream supplier is purchasing from
any party that commits the serious infringements listed above or is associated with that party, our company will
immediately suspend or terminate cooperation with the supplier.
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Regarding direct or indirect support to non-state armed groups. We will not tolerate any direct or indirect
support to non-state armed groups through the extraction, transport, trade, handling or export of minerals.
“Direct or indirect support” to non-state armed groups through the extraction, transport, trade, handling or
export of minerals includes, but is not limited to, procuring minerals from, making payments to or otherwise
providing logistical assistance or equipment to, non-state armed groups or their affiliates who:
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lllegally control mine sites or otherwise control transportation routes, points where minerals are traded and
upstream actors in the supply chain;
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lllegally tax or extort money or minerals at points of access to mine sites, along transportation routes or at
points where minerals are traded;

(3) xFHRfalpE . a4k, BE R 5 E REER SR
lllegally tax or extort intermediaries, export companies or international traders.
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If we have reasonable grounds to believe that an upstream supplier is purchasing or has a relationship with any
party that provides direct or indirect support to a non-state armed group, we will immediately suspend or
terminate cooperation with that supplier.
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Regarding public or private security forces. We agree to eliminate, direct or indirect support from public or
private security forces who illegally control mine sites, transportation routes and upstream actors in the supply
chain; illegally tax or extort money or minerals at point of access to mine sites, along transportation routes or at
points where minerals are traded; or illegally tax or extort intermediaries, export companies or international
traders.
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We recognize that the role of public or private security forces at the mine sites and/or surrounding areas and/or
along transportation routes should be solely to maintain the rule of law, including safeguarding human rights,
providing security to mine workers, equipment and facilities, and protecting the mine site or transportation
routes from interference with legitimate extraction and trade.
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If we find that there is such a risk to a certain extent, we will immediately formulate, adopt and implement a risk
management plan for upstream suppliers and other stakeholders according to the specific position of the
enterprise in the supply chain, so that the risk of direct or indirect support to public or private security forces is
contained or reduced . If the implementation of the risk management plan does not work, we will temporarily
suspend or terminate the cooperation with upstream suppliers.
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Regarding bribery and fraudulent misrepresentation of the origin of minerals. We will not offer, promise, give or
demand any bribes, and will resist the solicitation of bribes to conceal or disguise the origin of minerals, to
misrepresent taxes, fees and royalties paid to governments for the purposes of mineral extraction, trade,
handling, transport and export.

5. KT, WRBATFEEIAS, FEEIER. H 5. &R, Skl OET A D, Sk, sk
WL R 28 2 Mt AT AR IAE R B R I A3 1087 BT SR S MR I TR B s, FRATTRE SCHF BRI I, 9
A RO BV R AT Y9 1F H TR

Regarding money laundering. We will support efforts, or take steps, to contribute to the effective elimination of
money laundering where we identify a reasonable risk of money-laundering resulting from, or connected to, the
extraction, trade, handling, transport or export of minerals derived from the illegal taxation or extortion of
minerals at points of access to mine sites, along transportation routes or at points where minerals are traded by
upstream suppliers.
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Regarding the payment of taxes, fees and royalties due to governments. We will ensure that all taxes, fees, and
royalties related to mineral extraction, trade and export from conflict-affected and high-risk areas are paid to
governments and, in accordance with the company’s position in the supply chain, we commit to disclose such
payments in accordance with the principles set forth under the Extractive Industry Transparency Initiative
(EITI).

RYE AR BE EATAL AL E, FRAVKE SHENE . PRsBb T BUFHLIR. HFRER . KAt & UL Z R
=0T B AT G, 1R SR I (8] 2 5 P SR IR 35 48 B B Y B PR SRR, X GURGHEAT B IR R . 5 K
S PERIE T ARACIER, AV E I 1k alrb i 5 B BRI & 1

AR

S

\
| &
N\ A

e



| XIMEliE |

In accordance with the specific position of the company in the supply chain, we commit to engage with
suppliers, central or local governmental authorities, international organization, civil society and affected third
parties, as appropriate, to improve and track performance with a view to preventing or mitigating risks of
adverse impacts through measurable steps taken in reasonable timescales. We will suspend or discontinue
engagement with upstream suppliers after failed attempts at mitigation.
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Regarding transportation. We will strictly abide by the international transportation standards of Class 7
substances, and we will ensure that the disposal, storage and transportation of hazardous substances comply
with the requirements of relevant laws and regulations. We guarantee that there will be no leakage during
transportation and production, so as to prevent adverse effects on the environment and the human body.
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Supplier Management. For each supplier, we require them to complete KYC (Know Your Customer) and
provide certification materials of tantalum sources. We will verify relevant information against the United
Nations Security Council sanctions list, the US Treasury OFAC sanctions list, the EU EEAS consolidated
sanctions list, the sanctions list of the supplier's country, and the sanctions list of the country where the audit
factory is located. The risk level will be assessed according to our risk management proces§, and then
procurement will be carried out in accordance with the due diligence procurement process (be:a ed on the
Responsible Minerals Assurance Process RMAP and OECD guidelines). For each transaction, the
corresponding documents will be strictly reviewed and records will be retained.
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Grievance mechanism. We have set up a complaint channel to listen to opinions and continue to improve. We
will widely promote the above procurement policies, including but not limited to suppliers, customers,
employees, and communities. At the same time, we are committed to complying with relevant UN sanctions
resolutions, complying with Chinese laws applicable to the implementation of such resolutions, and committing
not to provide any assistance or convenience to the conflicts. If the risk of procurement is not reduced in a
timely manner, we will suspend or terminate the cooperation with relevant suppliers.

HFHEAE/ Complaint sent to: shenji@ximeigroup.com
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